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Abstract

Objective: The purpose of this study is to examine the role of free cash flow in the relationship between
managerial leadership ability and marketing and sales expenses on the economic growth of companies. Given
the importance of effective management and optimal resource allocation, this study aims to explore whether
free cash flow can moderate the impact of managerial leadership ability and marketing and sales expenses on
companies' economic growth.

Method: In this study, data from 152 companies listed on the Tehran Stock Exchange during the years 2013 to
2022 were collected. To test the research hypotheses, the panel data method was employed, and based on the
nature of the data, the fixed effects model was selected as the appropriate model. Data analysis was conducted
using multiple regression to accurately examine the relationships among the independent, dependent, and
moderating variables..

Findings: The results showed that an increase in managerial leadership ability improves companies' economic
growth. Additionally, an increase in marketing and sales expenses leads to a decrease in companies' economic
growth. Free cash flow cannot moderate the effects of managerial leadership ability on economic growth.
However, free cash flow mitigates the negative impact of marketing and sales expenses on economic growth.
Ultimately, an increase in free cash flow contributes to improved economic growth for companies.
Conclusion: This study indicates that managerial leadership ability and marketing and sales expenses directly
influence companies' economic growth. At the same time, free cash flow, as a moderating factor, can reduce the
negative effects of marketing and sales expenses but does not moderate the impact of managerial leadership
ability. These findings can help managers and company decision-makers allocate resources wisely and make
more strategic financial and marketing decisions.
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